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for foreign growths of ELS cotton, 
quoted cost, insurance, and freight 
C.I.F. northern Europe, after each re-
spective average is adjusted for quality 
differences between the respective for-
eign growth and U.S. Pima, of the base 
quality, provided that the lowest ad-
justed quotation becomes the LFQ 
after it is further adjusted to reflect 
the estimated cost of transportation 
between an average U.S. location and 
northern Europe. 

(1) Current LFQ means the preceding 
Friday through Thursday average of 
the current shipment prices for the 
lowest adjusted foreign growth, C.I.F. 
northern Europe. 

(2) Forward LFQ means the preceding 
Friday through Thursday average of 
the forward shipment prices for the 
lowest adjusted foreign growth, quoted 
C.I.F. northern Europe. 

Spot price means the Friday through 
Thursday weekly average of the domes-
tic spot prices reported by the Agricul-
tural Marketing Service, USDA, for 
base quality U.S. Pima, uncompressed, 
F.O.B. warehouse, for the San Joaquin 
and Desert Southwest markets. When 
both San Joaquin Valley and Desert 
Southwest spot quotations are avail-
able, the U.S. quotation will be a 
weighted average of the two 
quotations, as determined by the Sec-
retary. If only one quotation is avail-
able, that quotation will be used. 

§ 1427.1203 Eligible ELS cotton. 

(a) For the purposes of this subpart, 
eligible ELS cotton is domestically 
produced baled ELS cotton that is: 

(1) Opened by an eligible domestic 
user on or after October 1, 1999, or 

(2) Exported by an eligible exporter 
on or after October 1, 1999, during a 
Friday through Thursday period in 
which a payment rate, determined 
under § 1427.1207, is in effect, and that 
meets the requirements of paragraphs 
(b) and (c) of this section; 

(b) Eligible ELS cotton must be ei-
ther: 

(1) Baled lint, including baled lint 
classified by USDA’s Agricultural Mar-
keting Service as Below Grade; or 

(2) Loose. 
(c) Eligible ELS cotton must not be: 

(1) ELS for which a payment, under 
the provisions of this subpart, has been 
made available; 

(2) Imported ELS cotton; 
(3) Raw (unprocessed) motes; 
(4) Textile mill wastes; or 
(5) Semi-processed or reginned (proc-

essed) motes. 

§ 1427.1204 Eligible domestic users and 
exporters. 

(a) For the purposes of this subpart, 
the following persons shall be consid-
ered eligible domestic users and ex-
porters of ELS cotton: 

(1) A person regularly engaged in the 
business of opening bales of eligible 
ELS cotton to manufacturing such cot-
ton into cotton products in the United 
States (domestic user), and who has en-
tered into an agreement with CCC to 
participate in the ELS cotton competi-
tiveness payment program; or 

(2) A person, including a producer or 
a cooperative marketing association 
approved under part 1425 of this chap-
ter, regularly engaged in selling eligi-
ble ELS cotton for exportation from 
the United States (exporter), and who 
has entered into an agreement with 
CCC to participate in the ELS Cotton 
Competitiveness Payment Program. 

(b) Payment applications under this 
subpart must contain documentation 
required by the CCC-issued provisions 
of the ELS Cotton Domestic User/Ex-
porter Agreement and instructions. 

§ 1427.1205 ELS Cotton Domestic User/ 
Exporter Agreement. 

(a) Payments under this subpart 
shall be made available to eligible do-
mestic users and exporters who have 
entered into an ELS Cotton Domestic 
User/Exporter Agreement with CCC and 
who have complied with the terms and 
conditions in this subpart, the ELS 
Cotton Domestic User/Exporter Agree-
ment and CCC-issued instructions. 

(b) ELS Cotton Domestic User/Ex-
porter Agreements may be obtained 
from CCC. To participate in the pro-
gram authorized by this subpart, do-
mestic users and exporters must exe-
cute the ELS Cotton Domestic User/ 
Exporter Agreement and forward the 
original and one copy to CCC. 
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